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Important Ratings and Disclosure Information

Rating System Structure: There are three categories within the LOM Investment Rating System: “Buy”,
“Hold”, and “Sell". The rating category assigned to each company is based on the analysis of four factors:
intrinsic value, relative value, capital flow/market sentiment, and fundamental catalysts (both long and short-
term.) A combination of these factors is used to formulate specific one-year share price targets and estimates
of total return. Total return estimates are derived from estimated capital appreciation plus projected cash
dividends during the twelve calendar months following the report release date. In order to assign a “Buy” rating,
the estimated one-year total return on a given company’s stock must be greater than +15.0%. Stocks in the
“Hold” category have estimated one-year total returns in the range of -15.0% to +15.0%. Stocks rated “Sell”
have estimated one-year total returns of less than -15.0%.

From time to time, LOM may identify its investment rating on a covered company as being “Under Review” or
“Suspended”. Usage of these terms indicates that LOM does not currently maintain an investment
recommendation regarding purchase or sale of the company's securities and is attempting to obtain, or is in the
process of reviewing, additional information regarding the company. Where these terms are used, additional
details on the specific circumstances are provided in the corresponding discussion of the company.

General Disclosures: This report has been prepared by LOM Securities (Bermuda) Limited (“LOM”) and is in
no way sponsored by the issuer reviewed in this report. LOM has made every effort to ensure that the contents
herein have been compiled from sources believed reliable. However, LOM does not warrant the accuracy,
adequacy, timeliness and/or completeness of this information and expressly disclaims any liability for errors or
omissions in this information. All estimates and opinions contained in this report are subject to change without
notice and are provided in good faith, but without any legal responsibility.

Nothing contained in this report constitutes legal, accounting, and/or tax advice. This material has been
prepared for general circulation and without regard to the individual financial circumstances of persons who
receive it. It is recommended that advice be sought from a qualified investment professional prior to the
implementation of any financial plan. This presentation is for informational purposes only, and does not
constitute a solicitation to buy or sell any individual security.

To the fullest extent permitted by law, neither LOM, nor any of its affiliates, nor any other person, accepts any
liability whatsoever for any direct or consequential loss arising from the use of this report or the information
contained herein. The information provided herein is not intended for distribution to or for use by, any person or
entity in any country or jurisdiction where such distribution or use would be contrary to laws or regulations
which would subject LOM or its affiliates to any registration requirement within such country or jurisdiction.

Conflict Disclosures:

In the past 12 months, LOM or an associated firm has received compensation from companies listed in this
report for non-investment banking securities-related services. Investors should assume that LOM or an
associated firm expects to receive or intends to seek compensation from these companies for investment
banking or other services in the next six months.

The analyst or a household member may have a long position in the common shares of the companies listed in
this report. LOM, its affiliated companies, their officers and employees, and clients, have long positions in the
common shares of companies listed in this report.

LOM may buy or sell shares in the securities contained in this report following its publication, with no advance
public notice.

The chairman of LOM (Holdings) Limited is also the chairman of Kentucky Fried Chicken (Bermuda) Limited.
One director of LOM (Holdings) Limited is also a director of KeyTech Limited.

The material contained herein may not be re-printed, in full or in part, without the prior expressed written
consent of LOM. LOM Securities (Bermuda) Limited is licensed to conduct investment business by the
Bermuda Monetary Authority.
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Letter From The President

Dear Investors,

Welcome to the 4th edition of the Bermuda Stock Exchange Domestic Issuers “Blue Book”. Herein
you will find helpful and informative details regarding all of Bermuda’s local companies, including
financial results, earnings estimates, share price forecasts, and stock recommendations.

The world is now emerging from the greatest financial crisis in generations, bringing with it both
incredible opportunity and potentially vast changes. Currently, there is strong political will to lay
blame for the crisis and to set the regulatory framework for a system better protected from future
calamities. In the face of tremendous adversity, worldwide financial markets have rallied strongly
from their lows of last March. The unprecedented bailout packages and vast mounts of liquidity
injected into the system appear to have “righted the ship” for the time being. However, we are
starting to see the ramifications of these actions in the form of large government deficits and
sovereign debt concerns, notably in some European Union constituents.

Following a decade of exceptionally strong growth, the BSX Domestic Issuers have experienced their
most difficult two years on record. The RG/BSX Index has now fallen 38.4% year-to-date and
39.4% year-on-year. Much of this decline was due to the high index weighting of Butterfield Bank,
which suffered greatly from their investments in U.S. mortgage-related securities. Likewise, the
Bermudian insurance industry experienced a severe downturn, resulting in a negative impact on our
local economy.

LOM has maintained a strong capital structure, with a debt-free balance sheet and no exposure to
mortgage-related bonds. We currently have cash and equivalents of $4.3 million and net equity of
$19.0 million. Our financial diligence has provided us the ability to focus on future opportunities. We
are currently adding staff to our sales and asset management divisions to better serve our clientele.
We are making preparations to roll out an online trading system — the first of its kind in the offshore
world. As always, LOM is here to provide our clients with expert investment advice. Our organization
continues to hold our clients’ interests above all else by offering them service that is efficient, timely,
and knowledgeable.

We recommend that investors deploy their wealth gradually, prudently, and with the advice of a
qualified professional. Please feel free to use this publication as you wish, and should you require
further information on these BSX listed companies or any other financial instrument, please contact
us at (441) 292-5000 or by e-mail at info@lom.com.

Thank You and Kindest Regards,

Scott Lines
Chief Executive Officer,
LOM Holdings Limited
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