
IMPORTANT NOTICE  

 
This document has been prepared in connection with the private offering and sale of non-voting redeemable 

participating shares (“Participating Shares”) by LOM Funds SAC Ltd. (the “Company”) in the Class established 

for the Segregated Account known as (the “Fund”). This document is supplemental to and should be read in 
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DEFINITIONS 

 

“Administrator” means, for the Fund, Apex Fund Services Ltd., or such other 

administrator appointed by the Directors from time to time in 

relation to the Fund; 

“Base Currency” means US Dollars; 

“Business Day” means a day which is a normal business day and on which banks 

are open for business in Bermuda; 

“Custodian” means, for the Fund, Global Custody and Clearing Limited or such 

other custodian appointed by the Directors from time to time in 

relation to investments and assets of the Fund;   

"Class” means the class of Participating Shares in the Company linked to 

the specific Segregated Account, the details of which are 

described in this Class Supplement; 

“Director” means a member of the board of directors of the Company for the 

time being and any duly constituted committee thereof and any 

successor to such member as may be appointed from time to time, 

and “Directors” shall be construed accordingly; 

“Financial Year” means the Company’s financial year which begins on 1 January of 

each year and ends on 31 December of each calendar year or such 

other period as the Directors may prescribe in accordance with the 

Bye-laws; 

“Fund” means the LOM INNOVATION AND OPPORTUNITY FUND; 

“Investment Objective” means the primary objective established by the Directors of the 

Fund in consultation with the Manager, which guides the 

development, implementation and evaluation of the investment 

policy of the Fund and as set forth herein; 

“Management Fee” means the management fee payable by the Company on behalf of 

the Fund to the Manager calculated in the manner described in this 

Class Supplement; 

“Manager” means LOM Asset Management Limited or such other person 

appointed by the Directors to provide management services to the 

Company from time to time in relation to the Fund; 

“Net Asset Value” the net asset value of the Fund as determined in accordance with 

the Bye-laws; 

“Net Asset Value per Participating Share” means the amount determined as at each Valuation Day by 

dividing the Net Asset Value of the Fund by the number of 

Participating Shares in issue ascribable to the Fund on the relevant 

Valuation Day and as adjusted as necessary to account for multiple 

Classes in the Fund. The Net Asset Value per Participating Share 

of the relevant Class is the resulting sum rounded to the nearest 

four decimals of the relevant Base Currency; 

 

“Participating Shares” means the Class of participating shares in the capital of the 

Company of par value US$0.0001, representing the non-voting 

redeemable participating shares in the Fund, the details of which 

are described in this Class Supplement; 

“Publishing Fee” means the publishing fee payable by the Company on behalf of the 

Fund to the Manager calculated in the manner described in this 

Class Supplement; 



 3 

“Redemption Day” means the last Business Day of each week or such other day or 

days as the Directors may from time to time determine that 

Participating Shares in the Fund are available for redemption; 

“Redemption Price” means the redemption price per Participating Share rounded to 

the nearest four (4) decimals expressed in the relevant Base 

Currency at which Participating Shares are redeemed, calculated 

in the manner described in the section headed "Redemptions"; 

 “Subscription Day” means the last Business Day of each week or such other day or 

days as the Directors may from time to time determine that 

Participating Shares in the Fund are available for subscription; 

“Subscription Application Deadline” means such time as the Directors may from time to time 

determine and as specified in this Class Supplement; 

“Subscription Price” means the subscription price per Participating Share calculated in 

the manner described in this Class Supplement; and 

“Valuation Day” means the last Business Day of each week or such other day or 

days as the Directors may determine from time to time. 
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THE LOM INNOVATION AND OPPORTUNITY FUND  

 

The LOM INNOVATION AND OPPORTUNITY FUND (the Fund) is a class of Participating Shares (the Class) 

established by LOM Funds SAC Ltd. (the Company) for investment by prospective investors.  The Fund is a 

segregated account of the Company established pursuant to the Bermuda Companies Act 1981, as amended (the 

Companies Act), and registered under the Segregated Accounts Companies Act 2000, as amended.  Capitalised 

terms used in this Class Supplement, where not defined herein, shall have the same meanings ascribed thereto in 

the Information Memorandum and/or the Bye-laws of the Company unless otherwise stated. 

 

 



 5 

INVESTMENT OBJECTIVE, FOCUS AND POLICIES OF THE FUND 

 

INVESTMENT OBJECTIVE AND POLICIES 

 

Introduction 

The Fund is a Segregated Account created by the Company and will be operated as a Segregated Account.  The 

Directors have overall responsibility for establishing the parameters of the investment objective, policies and 

investment restrictions of the Fund.  

 

The Manager will invest the Fund portfolio within the established parameters outlined below. 

Investment Objective 

The primary Investment Objective of the Fund is to achieve above-average long-term capital appreciation through 

investment in attractive sectors and subsectors of the equity markets. The Fund will invest in individual securities 

or third-party mutual funds including exchange-traded-funds (ETF’s.) 

Investment Policy  

 

The LOM Innovation and Opportunity Fund seeks long term capital appreciation by investing in companies 

positioned on the leading edge of information, industrial and healthcare technology. In addition to positions in 

disruptive innovators, the Fund will also invest in underpriced smaller cap companies seen as likely to experience 

restructurings, buyouts or otherwise be disrupted as efficient markets drive value realization and price discovery. 

 

We define innovative companies as those entities which provide innovative solutions designed to disrupt existing 

business models with distinctive new products or services which change the way the world works. Companies in the 

portfolio should meet both quantitative and qualitative criteria. On a qualitative basis, these holdings should benefit 

from the development of new products or services which leverage technological and scientific research in industrial 

innovation, genomics, manufacturing automation, robotics, fintech and the increased use of shared technology. 

On a quantitative basis, the Fund invests in companies exhibiting above average growth potential and which are 

positioned to take advantage of a large total addressable markets (TAMs.) Often these securities rely upon earnings 

streams farther out in the future and therefore may be intrinsically more difficult to value as compared to 

established companies operating in more mature markets. 

 

In the small cap portion of the portfolio, the manager will focus on underpriced securities less well followed by 

Wall Street analysts and which may therefore may represent attractive investment opportunities. This part of 

the portfolio will also utilize a quantitative and often, rules-based approach designed to capture the attractive 

long-term performance historically observed in the small cap value segment of the equity universe. Holdings 

will be predominantly U.S. based, but non-U.S. securities may also be employed. 

The goal of the Manager is to select individual securities that offer long term capital growth. In addition to equities, 

the Manager may invest a portion of the portfolio in mutual funds, other LOM Funds, exchange traded funds, 

convertible fixed income securities and alternative investments. The currency exposure of the Fund may be hedged 

if the Manager feels it is warranted in light of existing market conditions. 

 

The Fund must adhere to the following guidelines:  

• Up to 12% of the NAV can be in an individual equity security  

• Up to 100% of the NAV can be in an individual mutual fund or exchange traded fund 

• Up to 25% of the NAV can be in alternative investments including hedge funds 

• Up to 15% of the NAV can be in convertible fixed income securities 

• Up to 100% of the NAV can be in cash or cash equivalents 

• The Fund can invest in derivative instruments such as options to manage risk and currency 

exposure or to generate income 

 

The limits on investment set forth above are deemed to apply at the time of purchase of the investments.  If the 

limits set forth are subsequently exceeded as a result of market fluctuations or as a result of the exercise of 
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subscription or redemption rights, the Manager must adopt as a priority objective the remedying of that situation, 

taking due account of the interests of the Participating Shareholders.  

 

Dividends and interest payments to the Fund may be subject to a withholding tax at source. 

Securities can be purchased in any currency.  

 

Borrowings 

The Company may borrow from time to time on behalf of the Fund at the sole and unfettered discretion of the 

Directors. The Company may use the proceeds of its borrowings for any purpose properly approved by the 

Directors. The Fund will bear the interest costs, if any, incurred for any such borrowing. Under certain 

circumstances, the Company may pledge the assets of the Fund as security for any borrowings relevant to the Fund. 

 

VALUATION OF PARTICIPATING SHARES 

 

VALUATIONS 

 

Calculations of the NAV of the Fund and per Participating Share will be effected as of the last Business Day of each 

calendar week and such other days as the Directors may determine (each, a Valuation Day). 

 

The valuation point will be 5:00 p.m. (Bermuda time) on the relevant Valuation Day. 

 

On each Valuation Day, the NAV of the Fund shall be determined by the Administrator and shall be equal to the 

value as at that Valuation Day of all the assets, less all the liabilities, of the Fund. 

 

NAV 

 

Calculation of Net Asset Value 

 

The Directors have delegated the calculation of the Net Asset Value of the Fund and the Net Asset Value per 

Participating Share to the Administrator.  The Net Asset Value and the NAV per Share of the Fund will be calculated 

by the Administrator in the Base Currency as at 5:00 pm in Bermuda on the Valuation Day (or such other time as 

may be determined by the Directors and notified in advance to Shareholders) and will be available on request to 

the Administrator on each Business Day during normal business hours. 

 

The net asset value of the Fund (the Net Asset Value or NAV) is calculated by deducting the value of the Fund’s 

liabilities from the value of its assets.  Liabilities include borrowings and amortised expenses, all accrued expenses 

and any contingencies (including tax) for which reserves are determined to be required which are in each case so 

attributable.  The Net Asset Value per Participating Share is determined by dividing the Net Asset Value of the Fund 

by the number of Participating Shares of any Class issued in respect of the Fund outstanding on such day, as 

adjusted when there is more than one Class of Participating Shares in issue to reflect the different currencies (if any) 

in which the Classes of Participating Shares are denominated and any net profits or losses made on foreign 

exchange hedging transactions for the exclusive benefit of such Class of Participating Shares.  In calculating the 

value of the Fund’s assets, assets will be valued at last trade prices for equity securities and bid prices for fixed 

income securities where available as at the Valuation Day. 

In calculating the value of assets attributable to the Fund: 

(a) the value of forwards, futures, options, swaps and any other synthetic instruments traded on exchange 

shall be valued at settlement prices.  Where such instruments are traded over the counter, they shall be 

valued in a manner determined by the Directors (after consultation with the Custodian and the 

Administrator) to reflect the value thereof; 

(b) the value of any unit or share in an investment fund or other collective investment undertaking which 

provides for the units or shares to be realised at the option of the holder out of the assets of that 

undertaking shall be valued at the last available redemption price per unit or share; 
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(c) securities traded on a stock exchange or other market are to be valued generally at last trade value and 

where this is not available at the last mid-market price on the relevant exchange or market or, if not 

available, at bid value prices; 

(d) any security which is not listed or quoted on any securities exchange or similar electronic system or if, being 

so listed or quoted, is not regularly traded thereon or in respect of which no prices as described above are 

available, will be valued at its probable realisation value as determined by the Directors in good faith having 

regard to its cost price, the price at which any recent transaction in the security may have been effected, 

and such other factors as the Directors in their sole discretion deem relevant in considering a positive or 

negative adjustment to the valuation; 

(e) cash, deposits and similar property shall be valued at their face value (together with accrued interest) 

unless, in the opinion of the Directors, any adjustment should be made;  

(f) any Treasury bills and other government obligations held for margin deposits any interest and exchange 

rate contracts will be valued at their market value; and 

(g) the value of accounts receivable, prepaid expenses and cash dividends accrued and not yet received shall 

be deemed to be the full amount thereof, unless they are, in the opinion of the Directors, unlikely to be 

paid or received in full, in which case the value thereof shall be arrived at by making such discount as the 

Directors may consider appropriate to reflect the value thereof; 

(h) fixed income securities, such as government bonds, corporate bonds, municipal bonds, mortgage backed 

securities, and asset backed securities, will be valued at bid value prices and where this is not available at 

the last trade value, or if not available, at prices determined by an independent third party pricing source, 

or in any such manner described above. 

In determining the value of investments, assets will be valued at the latest available prices as set out in (a) to (h) 

above, except for the purposes of the compulsory redemption of Participating Shares when they will be valued at 

the latest available bid prices. 

 

The Net Asset Value of the relevant assets may be determined on the basis of the “offer” or purchase prices for 

relevant underlying long positions or of “bid” prices for relevant underlying short positions when calculating the 

price. 

 

The Administrator may, with the consent of the Directors, follow some other prudent method of valuation if it 

considers that in the circumstances such other method of valuation should be adopted to reflect more fairly the 

value of such investment. 

 

The Net Asset Value will be expressed in US$, the base currency of the Fund.  The value of any assets or liabilities 

expressed in terms of currencies other than the Base Currency will be translated into US$ at prevailing market rates. 

 

In addition, special situations affecting the measurement of the Net Asset Value may arise from time to time.  

Prospective investors should be aware that situations involving uncertainties as to the valuation of such assets could 

have an adverse effect on the Net Asset Value.  In particular, in the event that the assets of the Fund are invested in 

investment funds which are not regularly traded on an exchange the accuracy of the Net Asset Value may be 

affected by the frequency of the valuations provided by those funds.  The investment funds in questions may 

respectively report on a weekly, biweekly, monthly, quarterly, annually or bi-annually or on a less frequent basis.   

 

Whilst the Company will generally use the last available price in respect of each investment in order to calculate the 

Net Asset Value it reserves the right to use other valuations where this is considered appropriate by the Directors. 

 

In instances where the value of an investment cannot be determined in accordance with the above procedures, or 

in instances where the Directors or the agents of the Company determine that it is impracticable or inappropriate 

to determine a price or liability in accordance with the above procedures, the price or liability will be a fair and 

reasonable value or a fair and reasonable assessment of the liability as determined in good faith and on a prudent 

and conservative basis in such manner as the Directors or the agents of the Company may prescribe in accordance 
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with United States Generally Accepted Accounting Principles or such other accounting procedures as may be 

applicable from time to time to the Company. 

 

The Directors may postpone any Subscription Day and/or Valuation Day for up to ten (10) Business Days without 

the requirement to give notice to holders of Participating Shares when, in the opinion of the Directors, a significant 

proportion of the assets attributable to the Fund cannot be valued on an equitable basis and such difficulty is 

expected by the Directors to be overcome within that period.  

 

The Directors may, in calculating the NAV of the Fund, determine to amortise the start up and establishment costs 

of the Fund and of the Company (or any other extraordinary costs and expenses) over such period (of up to five (5) 

years) as the Directors may determine.   

 

The Directors intend to publish the Net Asset Value for each Class of Participating Shares on a regular basis using 

such media, newspaper or journal as they may, in their sole discretion, determine. 

SERVICE PROVIDERS AND FEES 

 

MANAGER 

 

LOM Asset Management Limited has been appointed as Manager pursuant to the Investment Management 

Agreement (the IMA).   LOM Asset Management Limited is licenced to conduct investment business by the 

Bermuda Monetary Authority. 

 

The Manager reserves the right to change any of its personnel who are involved in the day-to-day management of 

the Fund. 

 

The Manager may terminate the IMA any time with ninety (90) days’ notice in writing to the Directors. 

 

The Company may terminate the appointment of the Manager without cause at any time upon giving three (3) 

months’ prior written notice to the Manager after the third anniversary of the signing of the IMA, but not before. 

Termination may only be effected by written notice from the Directors.  

 

CUSTODIAN  

 

Global Custody and Clearing Limited (GCCL) has been appointed custodian to the Fund pursuant to a Custody 

Agreement with the Company. 

 

GCCL has provided custody, execution and administration services to its customers and the rest of the LOM Group 

since it was founded in 1992.  GCCL is licensed to conduct investment business by the Bermuda Monetary Authority.  

 

The Custodian reserves the right to appoint further or alternative sub-custodians at its discretion. 

 

ADMINISTRATOR 

 

Apex Fund Services Ltd. (Apex) has been appointed administrator to the Fund pursuant to an Administration 

Agreement with the Company.  Apex is regulated and licensed by the Bermuda Monetary Authority for fund 

administration services. 

 

 

Apex is part of Apex Group Ltd., established in Bermuda in 2003, a global financial services provider.  With over 112 

offices worldwide, Apex Group delivers an extensive range of services to asset managers, allocators and financial 

institutions. 

 

FEES 
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An annual Management Fee of up to 1.50% payable to the Manager in accordance with the IMA will be calculated 

using the weekly NAV of the Fund and paid monthly in arrears.  The Management Fee will be automatically 

deducted from the Fund’s account every month.  These payments will be reflected in the weekly NAV statement. 

 

An annual Publishing Fee of up to 0.05% payable to the Manager will be calculated using the weekly NAV of the 

Fund and paid monthly in arrears.  The Publishing Fee will be automatically deducted from the Fund’s account every 

month.  These payments will be reflected in the weekly NAV statement. The Publishing Fee will be used by the 

manager for costs it incurs from time to time for the purposes of communications with Shareholders or prospective 

Shareholders, including for marketing materials to promote the Fund. 

 

An annual Custody Fee of up to 0.10% payable to the Custodian in accordance with the Custody Agreement will be 

calculated using the weekly NAV of the Fund and paid monthly in arrears.  The Custody Fee will be automatically 

deducted from the Fund’s account every month.  These payments will be reflected in the weekly NAV statement. 

 

Other fees and expenses payable by the Fund 

 

The Directors may, in calculating the NAV of the Fund, determine to amortise the start up and establishment costs 

of the Fund and of the Company (or any other extraordinary costs and expenses) over such period (of up to five (5) 

years) as the Directors may determine.   

 

The Fund will be responsible for all fees, costs and expenses incurred by the Fund and all fees, costs and expenses 

incurred by the Manager, Administrator and Custodian in providing services under the various agreements of the 

Company on behalf of the Fund.  

 

The Fund will be responsible for payment of its pro-rated share of expenses and costs incurred by the Company, 

including but not limited to Administrator fees, mutual fund registration fees, directors’ fees, legal fees, audit fees, 

registered office fees, and annual incorporation and other government fees. 

 

The Manager may also appoint such other agents of the Company on behalf of the Fund as it may consider 

appropriate to accomplish the objectives of the Fund, using its best judgment in the circumstances. All such fees 

will be paid directly by the Company out of the assets of the Fund.  

 

Note: The fees quoted above may be net of tax and the Fund may be required to pay any sales tax payable in 

receiving certain services, by means of grossing up. 
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SPECIAL RISKS  

 

RISK FACTORS 

 

An investment in the Company involves a high degree of risk and may not be suitable for all investors.  All 

investments in securities and related investments risk the loss of capital.  There is no guarantee that the investment 

objectives, policy or approach of the Fund will be achieved or realised.  All the special risks set out under the section 

headed “Risk Factors” in the Information Memorandum must be evaluated carefully by each prospective investor 

in the Fund before making any application for Participating Shares in the Fund.  
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SUBSCRIPTIONS 

 

OFFER OF PARTICIPATING SHARES 

 

Participating Shares will be available for subscription at the discretion of the Directors on each Subscription Day at 

the Subscription Price calculated at the close of business on the relevant Valuation Day. The Subscription Day will 

be the last Business Day of each week or such other day or days as the Directors may in their sole discretion 

determine, either in any particular case or generally. The Subscription Price will equal the Net Asset Value per 

Participating Share as at the Valuation Day on the Subscription Day on which the application is effective.  

 

The Participating Shares will be issued in registered form.  Share certificates will not be issued.  

 

    

  

Minimum Subscription 

 

The minimum initial subscription that will be accepted for Participating Shares from a new investor is US$1,000 (or 

currency equivalent) and the minimum amount of any additional subscriptions by the same investor is US$1 (or 

currency equivalent). The Directors may determine that the Company accept such lesser amount as they may in 

any particular case determine. 

 

Procedure 

 

Applications for Participating Shares must be made using the Subscription Agreement (available from the 

Administrator) which must be received by the Administrator by facsimile (with original to follow by mail) no later 

than 5:00 PM on the relevant Subscription Day.  

 

The acceptance of subscriptions is subject to receipt of cleared funds within three (3) Business Days of the relevant 

Subscription Day. [Note the directors may reduce this deadline to 2 Business Days effective 28 May 2024, 

to match an anticipated reduction in the settlement cycle in the U.S. and Canadian markets.]  Any delay 

in receipt of a Subscription Agreement or of cleared funds will result in the relevant application being deferred until 

the next Subscription Day following and, in and such cases, the Participating Shares will be issued at the 

Subscription Price prevailing at that Subscription Day. The Directors reserve the right to reject applications for 

Participating Shares in their absolute discretion, without assigning any reason therefore. The Directors also reserve 

the right in their absolute discretion to waive the foregoing notice periods.  
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FRACTIONS OF PARTICIPATING SHARES 

 

The Company may issue fractions of a Participating Share (up to 1/100th of a whole Participating Share) where any 

subscription monies received, after deduction of any applicable initial and other charges, are not an exact multiple 

of the applicable Subscription Price per Participating Share. Such fractions shall be subject to and carry the 

corresponding fraction of liability (whether with respect to nominal or par value, premium, contribution, calls or 

otherwise howsoever), limitations, preferences, privileges, qualifications, restrictions, rights and other attributes of 

a whole Participating Share. Any subscription monies received representing fractions less than 1/100th of a whole 

Participating Share will be retained for the benefit of the Fund. 

 

ELIGIBLE INVESTORS  

 

Due to the risk factors inherent in the investment policies to be followed by the Company, investment in the 

Company is suitable only for knowledgeable investors for whom an investment in the Company does not represent 

a complete investment programme and are capable of assuming the risks of an investment in the Company. Each 

prospective investor will be required to represent in his application for Participating Shares that he understands the 

risks associated with investment in the Company and is willing to accept such risks.   

 

Only persons who satisfy the requirements of this Information Memorandum including this section (each referred 

to herein as an Eligible Investor) may subscribe for or hold Participating Shares in the Company. The Directors have 

the right to request the compulsory redemption of all Participating Shares held by a Shareholder who is not an 

Eligible Investor (see section headed Compulsory Redemptions).   

 

For these purposes an Eligible Investor is a person to whom the issue, holding or transfer of Participating Shares 

would not constitute a breach of the laws of any jurisdiction or be contrary to the regulations of any government 

authority or would not give rise to circumstances (whether taken alone or in conjunction with other persons or any 

other circumstances appearing to the Directors to be relevant) which, in the opinion of the Director, might result in 

the Company and/or its Shareholders as a whole incurring any liability to taxation or suffering any other regulatory, 

pecuniary, legal or material administrative disadvantage that the Company might not otherwise have suffered or 

incurred.   

 

 A limited number of US Persons (not resident in the United States) may be admitted as 

Shareholders, subject to the approval of the Directors or the Manager 
No invitation may be made to the public in Bermuda to subscribe for the Participating Shares other than in 

compliance with the Investment Business Act 2003, as amended (the IBA). The Fund will be promoted in Bermuda 

by LOM Asset Management Limited, the Manager, which is licensed under the IBA. “Public” for these purposes 

does not include any exempted or ordinary non-resident company registered under the Companies Act.   

 

The offer and issuance of the Participating Shares in certain jurisdictions may be restricted by law.  Prior to 

purchasing Participating Shares, prospective investors should inform themselves as to the relevant securities 

laws, foreign exchange regulations and other legal requirements within the countries of their citizenship, 

residence, domicile or place of business. 
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REDEMPTIONS 

 

Procedure 

 

Participating Shares may be redeemed at the option of the holder on each Redemption Day. Shareholders wishing 

to redeem all or part of their holding of Participating Shares should send a completed Redemption Request 

(available from the Administrator) to the Administrator by fax (with original to follow by mail) to be received not 

later than 5:00 PM on the relevant Redemption Day. 

 

Any delay in receipt of the Redemption Request will result in the request being deferred until the next Redemption 

Day and, in such cases, the Participating Shares will be redeemed at the Redemption Price prevailing on that 

Redemption day. The Directors reserve the right in their absolute discretion to waive the foregoing notice period. 

 

A request for the redemption of part of a holding of Participating Shares may be refused, or the holding redeemed 

in its entirety, if, as a result of such partial redemption, the Net Asset Value of the Participating Shares retained by 

the holder would be less than US$10,000 or its equivalent in the currency of the relevant class. 

 

Redemption Price 

 

The Redemption Price for each Participating Share is equal to the Net Asset Value per Participating Share of the 

relevant Class on the relevant Redemption Day. 

 

The Net Asset Value per Participating Share is determined as of the close of business on each Valuation Day in 

accordance with the provisions set out under “Net Asset Valuation” in this Information Memorandum. 

 

Payment of Redemption Proceeds 
  

Redemption proceeds normally will be remitted three (3) Business Days after the Redemption 

Day on which Participating Shares are redeemed, without interest for the period from that 

date to the payment date. Redemption payments will be made in the currency of the relevant 

class and will be remitted to the Shareholder by wire transfer (at the expense and risk of the 

Shareholder) to an account as specified by the Shareholder in his Redemption Request.  [Note 

the directors may reduce this to 2 Business Days effective 28 May 2024, to match an anticipated 

reduction in the settlement cycle in the U.S. and Canadian markets.] 

 

 

Gating 

 

In the event that redemption requests on a particular Redemption Day exceed in aggregate twenty per cent (20%) 

of the total number of Participating Shares of a particular Class then in issue, the Directors may reduce the requests 

rateably amongst all Shareholders seeking to redeem Participating Shares of the relevant Class on the relevant 

Redemption Day and effect only sufficient redemptions which in aggregate equal twenty per cent (20%) of the 

number of Participating Shares of the particular Class then in issue. Participating Shares which are not thereby 

redeemed will be redeemed on the next Redemption Day (subject to further deferral if the deferred requests 

themselves exceed twenty per cent of the number of Participating Shares then in issue) in priority to any later 

redemption requests that may have been received. All Participating Shares will be redeemed at the Redemption 

Price prevailing on the Redemption Day on which they are actually redeemed. 
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COMPULSORY REDEMPTION  

 

The Directors may redeem at any time Participating Shares at their discretion by notice to the holders of 

Participating Shares of any Segregated Account or any proportion thereof pro rata to the number of Participating 

Shares held by each Shareholder. 

 

The Directors may, by notice to any Shareholder, redeem that Shareholder’s entire holding of Participating Shares 

in any Segregated Account or Segregated Accounts if it comes to the attention of the Directors that such holding 

is in breach or puts the Company in breach of any applicable law, causes or may cause any fiscal, regulatory or other 

disadvantage or expense to the Company, any of its Segregated Accounts, its other Shareholders. 

 

Any compulsory redemption shall be effected at a Redemption Price in accordance with the Bye-laws. 

 

DEFERRAL OF REDEMPTIONS 

 

In addition to measures available to the Directors listed in the Fund Documents and the Bye-laws if it is not possible 

for the Fund to dispose of investments of sufficient value, in a timely and orderly manner, in order to process 

redemptions or the Fund has not received all or part of the proceeds from the disposal of investments, the Directors 

may elect to suspend redemptions or restrict the total number of Participating Shares to be redeemed, in which 

case all redemption requests will be scaled down pro rata. The balance of the Participating Shares in respect of 

which redemption requests have been received will be redeemed on the next succeeding Redemption Day in 

priority to any requests received thereafter. 

 

Shareholders tendering Participating Shares for redemption shall be advised of the deferral procedure no later than 

thirty (30) calendar days after the relevant Redemption Day. 

 

COMPULSORY REPURCHASE 

 

Compulsory Repurchase of Particular Shareholder(s) 

 

The Directors may, if the Directors shall so determine, compulsorily repurchase all of the Participating Shares of 

the Fund held by a Shareholder for any reason in their discretion, including but not limited to: 

 

(a) if Participating Shares of such Class are acquired by, or on behalf of, a person who is not an Eligible Investor 

or which is in breach of any law or regulation of any country or governmental authority;  

 

(b) if Participating Shares of such Class are acquired by, or on behalf of, a person in circumstances (whether 

directly or indirectly affecting such person and whether taken alone or in conjunction with any other person 

or persons, connected or not, or with any other circumstances appearing to the Directors to be relevant) 

which, in the opinion of the Directors, might result in the Company and/or its Shareholders as a whole 

incurring any liability to taxation or suffering any other pecuniary, regulatory, legal or material 

administrative disadvantage which the Company might not otherwise have incurred or suffered; 

 
(c) if the investment objective and/or policies of the Fund are no longer reasonably achievable and such 

compulsory redemption is in the interests of the Fund and the Shareholders as a whole; or 

 

(d) if, in their opinion, the Company and/or the Fund is no longer viable. 

 

In any such event, the Participating Shares of that Shareholder will be compulsorily redeemed at the Net Asset 

Value for Participating Shares prevailing on the Valuation Day next following the issuance of a notice of compulsory 

redemption to that Shareholder and paid in the Base Currency. 
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SUSPENSION OF VALUATIONS 

 

The Manager, with the approval of the Directors, may declare a suspension of the determination of the Net Asset 

Value of the Fund in any of the following events: 

 

(a) one or more stock exchanges or markets which provide the basis for valuing a substantial portion of the 

assets of the Fund are closed other than for, or during, holidays or dealings therein are restricted or 

suspended or an underlying fund in which the Fund has invested suspends or delays redemptions and/or 

valuations; 

 

(b) when, as a result of political, economic, military or monetary events or any circumstances outside the 

control, responsibility and power of the Company, disposal of the assets or the underlying assets of the 

Fund is not in the opinion of the Directors reasonably practicable without being seriously detrimental to 

Shareholders’ interests or if, in the opinion of the Directors, a fair price cannot be calculated for those 

assets of the Fund; 

 

(c) in the case of a breakdown of the means of communication normally used for the valuing of a substantial 

portion of the investments of the Fund or if, for any reason, the value of a substantial portion of the assets 

of the Fund may not be determined as rapidly and accurately as required; 

 

(d) if, as a result of exchange restrictions or other restrictions affecting the transfer of funds, transactions on 

behalf of the Fund are rendered impracticable or if purchases, sales, deposits and withdrawal of any assets 

cannot be effected at the normal rates of exchange; or 

 

(e) if a resolution calling for the liquidation, dissolution or merger of the Company or the Fund has been 

adopted. 

 

No Participating Shares may be issued or transferred during such a period of suspension. All reasonable steps will 

be taken to bring any period of suspension to an end as soon as possible. 

 

The Manager, with the approval of the Directors may also suspend the issue and transfer of Participating Shares 

upon the occurrence of any event which may cause the Company or the Fund to enter into liquidation. All 

Shareholders will be notified of any suspension of the issuance or redemption of Participating Shares within a 

maximum of seven (7) days after the suspension and will be promptly notified upon termination, if any, of the 

suspension.  
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