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Introduction

Investment refers to the
allocation of money or resources
into assets or ventures with the
expectation of generating
income or profit over time.

Investing is a powerful tool for long-term
wealth building, allowing individuals to
generate returns and outpace inflation.

Whether planning for retirement, funding
education, or simply growing a nest egg,
tailored investment strategies can
accelerate wealth accumulation more
efficiently than traditional savings alone.

Disciplined long-term investing, supported
by diversification and risk management, is
essential for individuals to mitigate risks
and achieve wealth growth despite market
fluctuations.

[In the sections below, we delve into the
"why," "what," and "how" of investing to
provide a clearer understanding of the key
principles and strategies involved.
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SECTION 1:

Why Should I Invest?

The primary purpose of investing is to grow wealth over time. Unlike simply saving money in
a bank account, where returns are typically minimal due to low interest rates, investments
offer the potential for higher returns through asset growth, dividends or interest.
Investments can lead to significant wealth accumulation, but they also carry greater risks,
such as market volatility or the possibility of loss. A savings account provides security and

liquidity but is often limited in its ability to outpace inflation, meaning the purchasing power
of the money saved is likely to decrease over time.

Benefits of Investing Include:

Potential for higher returns compared to savings accounts.
Ability to outpace inflation and preserve purchasing power.

Opportunities to diversify across different asset classes,
reducing risk.

Building long-term financial security for goals like retirement.

For example, a $100 investment each month, growing at an average annual rate of 10%,
could increase significantly over the long term. With compounding, this initial investment
could grow to over $1,7 million in 50 years.

1992 03



LOM | HOW TO START INVESTING 2025

SECTION 1 CONTINUED:

Why Should I Invest?

For example, a $100 investment each month, growing at an average annual rate of 10%,
could increase significantly over the long term. With compounding, this initial investment
could grow to nearly $1.5 million.

Compound Interest: =

The Power of Compound Interest ) rostosmive.
interest on itself. ii i i

AND REGULAR CONTRIBUTIONS OVER TIME
Below, we show how investing $100 each month at 10% annual
return can generate exponential results - thanks to the power of

compounding interest over the long term.
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SECTION 2:

What Should I Invest In?

There are several investment options, each with potential rewards and risks.

Stocks Higher Risk

Mutual Funds

Lower Risk

Investment Risk Ladder

Stocks represent ownership in a company and can offer high returns through price
appreciation and dividends, but they are subject to market volatility. Exchange-traded
funds (ETFs) are similar to mutual funds but trade on stock exchanges, offering flexibility,
lower costs, and diversification. Mutual funds pool money from multiple investors to invest
in a diversified portfolio of stocks, bonds, or other securities, offering convenience and
professional management, but they may carry management fees. Bonds are loans to
governments or corporations that pay interest over time and are generally considered safer
than stocks, though their returns are typically lower.

First-time investors often opt for mutual funds or ETFs due to their built-in diversification
and lower risk than individual stocks. Diversification, or spreading investments across
different asset classes, helps to reduce risk. Before investing, it's important to consider
your financial goals, risk tolerance, time horizon and any associated fees. Ensuring you
understand these factors can help create a balanced investment strategy.
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SECTION 3:

2025

How To Get Started With Investing

Getting Started with Investment: Key Steps

1. Define Your Financial Goals: Before diving into
investing, it's important to know why you're
investing. Are you saving for retirement, your
children’s future, a down payment on a home or
simply building wealth? Clearly defined goals will
shape your investment strategy and time horizon.

2. Assess Your Risk Tolerance: Consider how
much risk you're comfortable with. This depends on
your financial situation, investment goals and
personal preferences. Typically, younger investors
may take more risks since they have more time to
recover from market downturns, while those closer
to retirement may prefer safer investments.

3. Research and Choose Investment Options:
Familiarise yourself with various asset types such
as stocks, bonds, mutual funds and ETFs. Each
option has different risk levels and potential
returns. If you're unsure, start with diversified, low-
cost options like mutual funds or ETFs.

4. Open an Investment Account: To invest, you'll
need a brokerage account, a tax-efficient retirement
account, or a specialised platform depending on
your investment choice. Ensure the platform offers
access to the assets you wish to invest in and
aligns with your goals.

5. Start Small and Grow: Begin with an amount
you're comfortable investing. You don’t need a
large sum to start. As your confidence and financial
situation improve, you can increase your
contributions.
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SECTION 3 CONTINUED:

How To Get Started With Investing

How Much Should I Start With?

Starting with an affordable amount is key. You can begin with as little as $500 (LOM Blue is
available to Cayman residents), depending on the platform or investment option. The key is
consistency—making regular contributions over time. Even if your initial amount seems
small, investing consistently in stocks or funds can lead to significant growth due to
compounding returns.

How Long Should You Invest For?

Investment timelines vary based on your financial goals. Ideally, you should invest with a
long-term perspective, meaning five to ten years or more. Long-term investing allows you to
ride out market fluctuations and benefit from compound growth. For shorter goals, more
conservative options like bonds or high-yield savings accounts might be better suited.

How Much Risk Should | Take?

The level of risk you take should align with your goals, time horizon and comfort level. If
you're investing for long-term growth, you can afford to take on more risk with equities
(stocks) or growth-oriented funds. However, if your goal is short-term or you're close to
retirement, a more conservative approach with bonds or a balanced portfolio may be better.
A general rule of thumb is that the longer your investment horizon, the more risk you can
take, as you have time to recover from potential downturns.
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SECTION 4:

Investing
With Us

At LOM, we provide a
comprehensive and
personalised investment
experience designed to help
you grow and manage your
wealth with confidence. Our
platform offers a range of
investment solutions tailored
to meet the diverse needs of
our clients, whether you are a
firsttime investor or a
seasoned professional.

2025

Our process begins with an initial consultation
to understand your unique financial goals, risk
tolerance and time horizon. Working closely
with you, we create a customised investment
strategy that aligns with your objectives.
Whether you are saving for retirement, growing
a nest egg or building a diversified portfolio,
we provide the tools, resources and
professional support you need at every step.
Our dedicated team of advisors are available
to guide you through market trends, asset
selection and portfolio management, ensuring
you make informed decisions that suit your
financial aspirations.

Use LOM Blue,_our algorithm-driven
investment calculator (available to Cayman
residents), to map out your personalised
investment plan. Set up automated monthly
contributions and let LOM Blue handle the
rest.

Whether you're a beginner or looking to
expand your portfolio, LOM offers
comprehensive guidance supported by global
market expertise and in-depth research,
helping you confidently work towards your
long-term financial goals.
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Conclusion

Investing is a powerful tool for building long-term wealth and achieving your financial goals.
By understanding the different investment options, assessing your risk tolerance, and
taking a long-term approach, you can create a strategy that suits your unique needs.

At LOM, we are here to guide you through the investment process, offering personalised
support and a range of options to help you grow your wealth with confidence.

Ready to begin your investment journey? Visit our website, lom.com, today to explore
your options. Your financial future is just a click away!
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